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SUBJECT: TEXTILES/MENS AND BOYS WOOL SUITS 

1 . ALTHOUGH CHILE DID NOT EXPORT SIGNIFICANT NUMBERS OF 
MENS AND BOYS WOOL SUITS TO THE US DURING 1975 AND PRIOR 
YEARS, SINCE THEN CHILE HAS BECOME A NOTICEABLE SUPPLIER 
TO THE US. DURING CALENDAR YEARS 1976 AND 1977 THE 
UNITED STATES IMPORTED RESPECTIVELY 14,280 AND 72,540 
SUITS FROM CHILE. DURING THE 12-MONTH PERIOD ENDING MAY 
1978, THE UNITED STATES RECEIVED 79,704 SUITS, MAKING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 STATE 208927 

CHILE THE SIXTH LARGEST SUPPLIER OF MENS AND BOYS WOOL 
SUITS TO THE UNITED STATES. 

2. DOMESTIC PRODUCTION OF MENS AND BOYS WOOL SUITS WAS 
MORE THAN 16 MILLION UNITS IN 1967, AND DECLINED TO ABOUT 
6.5 MILLION UNITS IN 1972, AND 6 MILLION UNITS IN 1977; 

IMPORTS ROSE FROM 240,000 UNITS IN 1967 TO 528,000 IN 
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1972 AND 1.5 MILLION IN 1977. IMPORTS THUS WERE EQUAL TO 
1.5 PERCENT OF PRODUCTION IN 1967, 8.1 PERCENT IN 1972 
AND 25 PERCENT IN 1977. EMPLOYMENT IN THE MENS AND BOYS 
SUIT AND COAT INDUSTRY DROPPED FROM 130.700 IN 1968 TO 
1 12,000 IN 1972 AND TO 87,900 IN 1977. 

3. CHILE IS OUR ONLY MAJOR LOW COST SUPPLIER OF WOOL 
SUITS WHICH IS NOT SUBJECT TO RESTRAINT; IT STANDS OUT 
VERY CLEARLY AMONG THE COUNTRIES SUPPLYING WOOL SUITS TO 
THE UNITED STATES, MANY OF THEM WITH RESTRAINT LEVELS 
BELOW THAT WHICH CHILE IS NOW SHIPPING. BILATERAL 
PARTNERS WITH ANNUAL LEVELS OF 22,222 SUITS INCLUDE 
TAIWAN, HAITI, INDIA, MACAO, MALAYSIA, PHILIPPINES, 

THAILAND AND SINGAPORE. THE MAJOR LOW-COST SUPPLIERS 
AND THEIR CONTROL LEVELS INCLUDE KOREA (320,448), POLAND 
(151,000, BOTH WOOL AND MAN-MADE FIBER), COLOMBIA (135,500) 
YUGOSLAVIA (92,400), ROMANIA (88,022) AND HONG KONG 

(78,216). 

4. PRICES FOR CHILEAN SUITS AVERAGE 44 DOLLARS PER UNIT, 

DUTY PAID CIF VALUE, CONSIDERABLE BELOW THE VALUE OF 
SIMILAR GOODS MADE IN THE UNITED STATES, DOLLARS 87.50. 

THE PRICE FOR CHILEAN SUITS IS ALSO BELOW THAT OF SOME 
OTHER CONTROLLED COUNTRIES, INCLUDING KOREA (DOLLARS 
47.50), HONG KONG (DOLLARS 71.00) AND COLOMBIA (DOLLARS 
47.00). 
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5. WOOL SUIT IMPORTS ARE OF PARTICULAR POLITICAL 
SENSITIVITY. FYI. THE LABOR UNION INVOLVED IS AGGRESSIVE, 
VERY VOCAL AND POLITICALLY POTENT. END FYI. THE 
SENSITIVITY HAS BEEN TRANSLATED INTO VERY LOW PERMISSIBLE 
RATES OF GROWTH OF QUOTAS, RANGING FROM NO GROWTH FOR 
KOREA FOR THE PAST 4 YEARS, TO 1 PERCENT ANNUALLY, THE 
GROWTH PERMITTED ALL WOOL PRODUCTS. 

6. WHEN US CONSIDERS IMPORTS OF TEXTILE OR APPAREL 
PRODUCTS TO BE APPROACHING SENSITIVE LEVELS, IT REVIEWS 
POSSIBLE OPTIONS. IN GENERAL, THESE OPTIONS, WHICH ARE 
APPLICABLE TO CHILE, ARE: (A) TO DO NOTHING, (B) TO SEEK 
VOLUNTARY RESTRAINTS, (C) TO NEGOTIATE A BILATERAL 
AGREEMENT OF SOME TYPE, OR (D) TO UNILATERALLY IMPOSE 
IMPORT RESTRAINTS UNDER ARTICLE 3 OF THE GATT MULTIFIBER 
ARRANGEMENT. 

7. EMBASSY IS REQUESTED TO MAKE GOVERNMENT OF CHILE 
AWARE OF THE ABOVE INFORMATION AT AN APPROPRIATE LEVEL 
AND ASK FOR INFORMATION ABOUT THEIR INTENDED EXPORTS OF 
WOOL SUITS. WE CANNOT GIVE ANY ASSURANCE THAT VOLUNTARY 
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REDUCTION OR MAINTENANCE OF THE PRESENT LEVEL OF EXPORTS 
OF WOOL SUITS WILL ELIMINATE OR EVEN REDUCE THE 
SENSITIVITY OF IMPORTS OF THIS PRODUCT. HOWEVER, EMBASSY 
MAY POINT OUT THAT IF IMPORTS FROM A PARTICULAR COUNTRY 
ARE NOT INCREASING, IT IS MUCH EASIER TO ARGUE THAT FORMAL 
QUANTATIVE RESTRAINTS ARE NOT WARRANTED. VANCE 
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